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M Panigrahi & Co.

INDEPENDENT AUDITOR'S REPORT
To the Members of MARKON HOMES PRIVATE LIMITED.
Report on the Auditofthe Financial Statements

Opinion
We have audited the financial statements of MARKON HOMES PRIVATE LIMITED.

(“the Company”), which comprise the balance sheet as at 31st March 2020, and the
statement of profit and loss, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory Information.

lnouroplnloumdlndnbeaofouhlfonnnimmdmnlhgtodnaplmtim
given to us, the aforesaid ﬁnmcialmmenngjwdninfnnuﬁmnqw!d by the
Companies Act, 2013inthemunwraonqlnduﬂgiwnmnndfairmtn
mfmiwmmmemmungyrhdplsgmnlymmmdhmd
aﬂ'ahoftheCmnpawna(McrhSl,zozo,-dluproﬂlfwdnycuenddonthot

date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements
The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
ﬁmﬂsmmmmuﬁwammdwtmwofdnmdpodmw
performance, (chmgulucquky)andcahﬂowsoftheCoumhmfdumwkhdu
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,

nance of adequate internal financial controls, that were

implementation and mainte
operating effectively for ensuring the accuracy and completeness of the accounting
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records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstaterment, whether due to fraud
or emor.

In preparing the finmclal statements, the Board of Directors Is responsible for imsessing
the Company’s sbility to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless the
MdbimdthrhwnﬁwlmdlblhoCalp-votwcoaoopnuﬂomor
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial

reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Owobhﬂivnmwobﬁnrmublom.bouwhﬂwlhw
statements as a whole are free from material misstatement, whether due to fraud or
em.ndbmmwtdnmmlhixh&lwmnemdkm
itnhighlmlofmmImhnﬂngurmthnmu:llmadmtodlnxmldme
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from frand or error and are considered material if, individually or in the aggregate,
Mmﬂmﬁhbmmmlmmehmm&m“dmuhnm
the basis of these financial statements.

Mmdmmhmwuﬂgmmm&imdjwnd
maintain professional skepticisi throughout the audit. We also:

. Wm&dmwmdmﬂnmudhwmnmm
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
pmnbubhwomm&kﬁmdm:mﬂdnw
mdﬂnghnhadhﬂ;bclhmbtommﬂhg&memr,u&mﬂm
ifwolve collusion, forgery. intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances Under section
143(3)(f) of the Companies Act, 2013, we are also responsible for expressing our
whbnmwhdnflhmumh.dowhmdﬁmhlmmkm
in place and the operating effectiveness of such controls

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
an the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are bused on
the audit evidence obtained up to the date of our auditor’s report. However,
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future events or conditions may cause the Company to cease to continue as a
going concern.

¢ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Weabopmﬁdcd»nthrpdwimpmmewkhnmemmmnmhwe
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards. From
the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key andit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 ("the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, MS.mmlnmmammmmhmmMedh
paragraphs 3 and 4 of the Order, to the extent applicable.

Z.Aantdmdbys«tbnlﬂ(:l)ohheAnmnponM

(a) We hvcswﬂﬁandobtalmdnﬂﬂnlnbrmﬁonaﬁwlnuﬁomwuchbtbcm
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Coupmwa'anq;pmﬁmowumﬂmthnddwaboob

(d) The Balance Sheet, the Statement of Profit and Loss, dealt with by this Report are in
agreement with the books of account.

(€) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(f) On the basis of the written representations received from the directors as on 31st
March. 2020 taken on record by the Board of Directors, none of the directors is
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disqualified a8 on 31st March, 2020 from being appointed as a director in terms of
Section 164(2) of the Act.

(ﬂwmcﬂvw:umamummm»mmm.-m
wocmmltdiubonoww&u‘hmbmdﬂmhlwummn-yuwe
“"“"‘lﬂ*yﬂ'hkﬂﬂmhﬂmhcﬂwhmm from getting an
audit opinion with respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of such controls vide
notification dated June 13, 2017;

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and ll!mrniue&cdvmuofmhcmk. refer to our separate
Report in "Annexure A",

(h) With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opiubnandwthbmorowinbmﬂmmdmadhguuummmmw

us:

i The Company has made pmﬁm-nqwdmderdnqpltd:ltlm or
muﬂmnudld&bruﬂoﬁdmhm{fw.mbm-m
contracts including derivative contracts - Refer Note C(11). D(IV), and Q(7)(a) to

the financial statements;

ii. mmwmmdcpm-nwhdmdndwqpldﬁhma
mmﬁngnnﬂad&brunmidtwmnhbbmifmy.mbnrm
contracts including derivative contracts - Refer Note XX to the financial

statements

lii There has been no delay in transferring amounts, required to be transferred, to
dulmﬂdundonmdhmcﬁonFudbyanommy

For M.Panigrahi & Co
Chartered Accountants
Firm's registration number. 324889E

CA Manoranjan Panigrahi, FCA
(Parter)
Membership number; 060115

Place- Bangalore
Date- 05-12-2020
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Notes to the financial statements for the ycar ended March 31st, 2020.

L. Company Overview

The company carries on business activity of construction of residential Euildings

Notes on Accounts

Basis of accounting and preparation of financial statements

ﬂnﬁmmmmdﬂnconpmymmmpnndin.«admewithﬂn

Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the

Accounting Standards notified under the Rule 7 of the Companies (Accounts) Rubks,

2013, the provision of Section 133 of the Corpanies Act, 2013. The financial statements

Mbmpnpmdon:mdb.hm&rdnhﬂa&dmmdon

Use of Estimates

Mpnmouotwlﬂmmmmuwmtmm”mm

mdmmdmcommmdumudmudmumdwnm

(including contingent Kabilities) as of the date of the financial statements and the

reported income and expenses during the reporting year. Management believes that

lhtmimmnudlnpnmﬁonofﬂnﬁnndalmmnumpmm and
reasonable. Actual results could differ from these estimates. Any change in such
estimates is recognized prospectively.

1. Tangible and Intangible fixed assets
TbeCupwhuanpmpermomsthMMmlus.mcMng

quantitative details and situation of fixed assets during the year.

2. Revenue recognition
Mp«AM.mmmomiudfwnwicnmldendhmdmwith
contractual terms, and based on Percentage of work completion which have been
billed to the customer at the balance sheet date.

3, Depreciation/Amortization
The Company Depreciation is charged on the basis of WDV method during the year.
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4. Investments
The criteria to classify the investment into current and long term investment shall be

spelt out by the Board of the Organization in the investment policy. Investments that
are readily realizable and Inbndcdloboholdform(mmmmnynrmrlmlﬂod
as current investments. All other investments are classified as long-term
investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term {nvestments are carried at
cost Dmngtlxennmrhlhtuunhmlnvenmentuadebym company.

5. Retirementand other employee benefits
Short term employee benefits: All employee benefits falling due wholly within twelve

rerm employee benefits.

months of rendering the services are classified as short-
ete, and estimated

Benefits such as salaries, short term compensated absences
variable remuneration are recognized in the period in which the employee renders
the related service. During the Financial Year None of the above obligation are
oligible on the company because there is no employee hired by the company.

Pmidmmﬁma(hbﬂhmmdmmpum
Aprwisionhncopﬂudwhnthampwhaapmomhgdorwmmxﬁve
oblgaﬂon-aruultofputevennmdithpmbablnhamomﬂowofmm
willborequhdmnnkdwohllyﬁonhrup«tdwhkhnhbkmimunbe
made. Provisions are not discounted to their present value and are determined based
wmmmudmunkdwowwmuﬂwmshﬂhmwn
mdawhsmsm:dm«mddmdmmnmmemmwt
estimates, demmlmmnolrxognized.

6. Sundry Creditors &Debtors-

sundry Creditors & Provisions
Si. | Particulars Balance as on | Balance ason
No. 31/03/2020 31/03/2019
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1 Audit Fee Payable 20,000.00 0.00
2 Tax Payable 20,186.00 0.00
Total 40,186.00 0.00

There are no Sundry debtors during the financial year.

7. Cash and cash equivalents
Cash and Bank Balances that have insignificant risk of change in value including term

deposits, which have original durations up to three months, are included in cash and

cash equivalents.

Particulars Balance asﬁ‘m
31/03/2020 | 31 /03/2019

Cash in Hand 20,000.00 0.00

Bank Balance 23,500.00 0.00

Total 3350000 | — 000 |

8. Earnings per share
ordance with Accounting

Basic and diluted earnings per share are computed in acc

Standard-20 Basic earnings per share is calculated by dividing the net profit or loss
ax for the year attributable to equity shareholders by the weighted average
g the year. Diluted earnings per equity

ber of equity shares and dilutive

after t
number of equity shares outstanding durin

share are computed using the weighted average num

potential equity shares outstanding during the year, except where the results are

anti-dilutive.

Particulars 2019-20 2018-19
Numerator : (Rs.) (Rs)
Net profit after tax as disclosed in
Profit & Loss Account 67,581.00 0
Net Profit attributable to the Equity
shareholders 67,581.00 0
Denominator :

Weighted Average No. of Equity

Shares No's 10,000

Basic & Diluted Earnings per

share ( Face value of Rs. 10/-

each) Rs. 6.76 0
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9, Impairment of Assets
Tangible fixed assets are reviewed for impairment whenever events oF changes in

dmmnmuemthcmmmmwmrhmmabhm
hpdrmnlbahmophdbrthmmlbywmbthucflcmm""
exceeds its recoverable amount, which is the higher of the asset's net selling price oF
its value in use.

10. Commitments
Commitments are future liabilities for contracted expenditure.

dassifiedanddisclosedasfollows:-

Commitments are

neuimdmnxofcomnnmhﬂumhwwdonapiﬂmmmnﬂ'

provided for. o
b.OanckacomncwifuymdwmﬂMﬂ“
mnﬁduﬂrdmhthoophiononhwwl

11 Mmqummnlm
hmmorwmwlubﬁwmmmmmdnmlhnmclewdiﬂinﬂ
&mdnodmgﬁﬂﬁuofhcmmchdbd-arnrdl

Specific disclosure of such events/transactions is
Similarly, any external event beyond the control of the Company, significantly

hpxduhcmeuw.buhomuld-garmdh!ﬂlmaﬂw»
arhmmninoaadwstthﬂixﬂemdemomea
mm.wmw:umxm;dmmw,amhmm
disclosure improves an understanding of the performance of the Company. Such
income or expense iclasiﬁodammmiomlmnmdmdhdydhda«lh
dnmmmduﬁmhlmmxnmdw&tmdalyenmmmbnmb
wﬂmnoﬂ&omd\om&&b.ofﬂum.

12. swntm:mllmsuadrd
The Company operates mainly in the business segment of Rent receiving activity but

during current period compary involve into new activity which is in the rental
mvlteﬁmm,nlxﬁviu“mcm-kdunwid&\lndunuhm are no
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separate reportable segments as
per the proviy
on’ Segnient Reporting. provisions of Accounting Standard (AS) 17

13. Related Party Disclosures: Accounting Standard

Key Management Personnel Entities holding Significant Influence
L MARAM RAJASEKHAR REDDY (Director) 4,900 shares of Ra.10/- each
11 SUMALATHA KONDAMUR! (Director) §,100 shares of Re.10/- each.

Loan taken from related Parti
SL-No. | Parties Name Balance As on Balance As on
31/03/2020 31/03/2019 -
: Sumalatha Kothapall 71.53.408.00 0.00
2| Rajasekhar Reddy 58.05,086,00 0.00
1 Markon Homes 1,00,000.00 0.00
o] S
Total 1,40,58,496.00 os0 |

14. Auditors Remuneration
luded GST)

Audit Fees Consultancy Services Rs 20,000/~ per year(exc
15. Cxpenditure in foreign currency:
There cembnignmmntytuuxﬂwdmbﬂhﬂnmdﬂym.

16. Borrowing Costs
All borrowing costs are expensed hnlnp«bdthtym.mm:ommf

mwom«mwmmuwm‘hmmmeWhgd
funds.

17-Re-grouping/ Re-arrangement:
anyearammmbemn-mwcd/mmd where ever necessary to
confirm the classification and presentation of the current year.

18. work in Progress
Annexure-i: work in Progress.
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19. Written Representation
We have Received form Written representation form the Munagement whet
required,

For M.Panigrahi & Co
Chartered Accountants
Firm's registration number: 324889E

CA Manoranjan Panigrahi, FCA
(Partner)
Mombership number; 060115

Place- Bangalore
Date- 05-12-2020
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